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Title  45— PUBUC  WELFARE 

Chapter  I — Office  of  Education,  De« 
partment  of  Health,  Education,  and 
Welfare 

PART  103— RESEARCH  AND  TRAIN¬ 
ING,  EXEMPLARY,  AND  CURRIC¬ 
ULUM  DEVELOPMENT  PROGRAMS 
IN  VOCATIONAL  EDUCATION 

The  following  new  Part  103  is  added 
to  Title  45  of  the  Code  of  Federal  Regu¬ 
lations: 

Subpart  A— Applicability  and  Definitions 

103.1  AppllcabUlty. 

103.2  AppllcabUlty  of  clvU  rights  regula¬ 

tion. 

103.3  De&nltlons. 

Subpart  B— Research  and  Training  Programs 

103.11  Eligible  programs  and  projects. 

108.12  Eligible  applicants. 

103.13  Applications  for  grants  or  contracts. 

103.14  Review  of  applications. 

103.15  Distribution  of  grants  and  contracts 

among  the  States. 

103.16  Disposition  of  applications. 

103.17  Payment  procedure. 

Subpart  C — Exemplary  Programs  and  Proiecis 

108.21  Purpose. 

103.22  Eligible  programs  and  projects. 

103.23  Eligible  applicants. 

103.24  Applications  for  grants  or  contracts. 

103.25  Review  of  applications. 

103.26  Distribution  of  grants  and  contracts 

among  the  States. 

103.27  Disposition  of  applications. 

103.28  Payment  procedure. 

Subpart  D— Curriculum  Development  Programs 

103.31  Purpose. 

103.32  Eligible  programs  and  projects. 

103.33  Eligible  applicants. 

103.34  Applications  for  grants  or  contracts. 

103.35  Review  of  applications. 

103.36  Disposition  of  applications. 

103.37  Payment  procedure. 

Subpart  E— General  Grant  Terms  and  Conditions 

103.41  Amount  of  grant. 

103.42  Duration  of  the  program  or  project. 

103.43  Revisions. 

103.44  Fiscal  accounting  and  auditing  pro¬ 

cedures. 

103.45  Program  accountabUlty  and  evalua¬ 

tion  procedures. 

103.46  Allowable  costs. 

103.47  Subsistence  and  travel  allowances  for 

training  program  participants. 

103.48  Retention  of  records. 

103.49  Reports. 

103.50  Publications. 

103.51  Patents  and  copyrights. 

103.52  Termination  of  grant. 

103.53  Use  of  and  accountability  for  equip¬ 

ment. 

103.54  Sale  of  goods  and  services. 

103.55  Service  contracts. 

103.56  Changes  in  key  personnel. 

103.57  Dual  compensation. 

103.58  Clearance  of  forms. 

103.59  Interest  on  grants. 

103.60  Applicability  of  State,  local,  or  insti¬ 

tutional  procedures. 

103.61  Final  accounting. 

Authority:  The  provisions  of  this  Part 
103  issued  under  sections  131-134,  141-145, 
and  191,  82  Stat.  1078-1082  and  1091,  20  U.S.C. 
1281-1284,  1301-1305,  and  1391,  as  amended. 


Subpart  A — Applicability  and 
Definitions 

§  103.1  Applicalnlity. 

The  regulations  in  this  part  apply  to 
grants  and  contracts  made  by  the  U.S. 
Commissioner  of  Education  for  research 
and  training  programs  under  section  131 
(a)  of  part  C,  exemplary  programs  and 
projects  under  section  142(c)  of  part  D, 
and  curriculum  develc^ment  programs 
under  section  191  of  part  I  of  the  Voca¬ 
tional  Education  Act  of  1963,  as  amended. 

§  103.2 ,  Applicability  of  civil  rights 

regulation. 

Federal  financial  assistance  under  this 
part  is  subject  to  the  requirements  of 
title  VI  of  the  Civil  Rights  Act  of  1964, 
approved  July  2,  1964  (Public  Law  88- 
352,  78  Stat.  252,  42  U.S.C.  2000d  et  seq.) . 
Section  601  of  that  Act  provides  that  no 
person  in  the  United  States  shall,  on  the 
ground  of  race,  color,  or  national  origin, 
be  excluded  from  participation  in,  be 
denied  the  benefits  of,  or  be  subjected  to 
discrimination  under  any  program  or  ac¬ 
tivity  receiving  Federal  financial  assist¬ 
ance.  Therefore,  Federal  financial 
assistance  pursuant  to  this  part  is  sub¬ 
ject  to  the  regulation  in  45  CFR  Part  80. 

§  103.3  Definitions. 

As  used  in  this  part: 

(a)  “Act”  means  the  Vocational  Edu¬ 
cation  Act  of  1963,  as  amended,  20  U.S.C. 
1241-1391. 

(b)  “Commissioner”  means  the  Com¬ 
missioner  of  Education,  U.S.  Department 
of  Health,  Education,  and  Welfare. 

(c)  “Curriculum  materials”  means 
materials  consisting  of  a  series  of  courses 
to  cover  instruction  in  any  occupational 
field  in  vocational  education  wMch  are 
designed  to  prepare  persons  for  employ¬ 
ment  at  the  entry  level  or  to  upgrade 
occupational  competencies  of  those  pre¬ 
viously  or  presenUy  employed  in  any  oc¬ 
cupational  field. 

(d)  “Department”  means  the  U.S. 
Department  of  Health,  Education,  and 
Welfare. 

(e)  “Local  educational  agency”  means 
a  board  of  education  or  other  legally  con¬ 
stituted  local  school  authority  having 
administrative  control  and  direction  of 
public  elementary  or  secondary  schools 
in  a  city,  county,  township,  school  dis¬ 
trict,  or  political  subdivision  in  a  State, 
or  any  other  public  educational  institu¬ 
tion  or  agency  (such  as  a  jimior  or  com¬ 
munity  college  or  State-operated  area 
vocational  school)  having  administrative 
control  and  direction  of  a  vocational 
education  program. 

(f)  “New  careers”  or  “new  occupa¬ 
tions”  includes  careers  or  occupations  in 
such  fields  as  mental  and  physical 
health,  crime  prevention  and  correction, 
welfare,  education,  municipal  services, 
child  care,  and  recreation  requiring  less 
training  than  professional  positions  in 
such  fields  but  providing  opportimity  for 
advancement  within  a  career  continuum 
or  sequence. 

(g)  “Nonprofit”,  as  applied  to  any 
school,  agency,  organization,  or  institu¬ 
tion,  means  a  school,  agency,  organiza¬ 


tion,  or  institution,  no  part  of  the  net 
earnings  of  which  inures,  or  may  law¬ 
fully  inure,  to  the  benefit  of  any  private 
shareholder  or  individual. 

(h)  “State”  means  a  State  of  the 
Union,  the  District  of  Columbia,  the 
Commonwealth  of  Puerto  Rico,  the 
Virgin  Islands,  Guam,  American  Samoa, 
and  the  Trust  Territory  of  the  Pacific 
Islands. 

(i)  “State  board”  means  the  State 
board  designated  or  created  imder  State 
law  as  the  sole  State  agency  responsible 
for  the  administration  of  vocational  edu¬ 
cation,  or  for  supervision  of  the  admin¬ 
istration  thereof  by  local  educational 
agencies  in  the  State,  and  designated  in 
the  State  plan  pursuant  to  the  regula¬ 
tions  governing  State  vocational  educa¬ 
tion  programs  (45  CFR  102.32) . 

( j )  “Training  programs”  means  short¬ 
term  institutes,  conferences,  workshops, 
seminars,  and  other  professional  train¬ 
ing  programs  of  less  than  10  weeks  of 
duration  undertaken  pursuant  to  sub¬ 
parts  B  or  D  of  this  part. 

(k)  “Vocational  education”  means 
both  vocational  education  and  technical 
education. 

Subpart  B — Research  and  Training 
Programs 

§  103.11  Eligible  programs  and  projects. 

Funds  available  under  section  131(a) 
of  the  Act  may  be  used  by  the  Commis¬ 
sioner  to  award  grants  and  contracts  to 
eligible  applicants  to  pay  part  of  the  cost 
of  the  following  types  of  activities  related 
to  vocational  education: 

(a)  Research  in  vocational  education; 

(b)  Training  prt^rams  designed  to 
familiarize  persons  involved  in  vocational 
education  with  research  findings  and 
successful  pilot  and  demonstration  proj¬ 
ects  in  vocational  education; 

(c)  Experimental,  developmental,  and 
pilot  programs  and  projects  designed  to 
test  the  effectiveness  of  research  find¬ 
ings; 

(d)  Demonstration  and  dissemination 
projects; 

(e)  The  development  of  new  voca¬ 
tional  education  curricula;  and 

(f)  Projects  in  the  development  of  new 
careers  and  occupations,  such  as — 

(1)  Research  and  experimental  proj¬ 
ects  designed  to  identify  new  careers 
and  to  delineate,  within  such  careers, 
roles  with  the  potential  for  advancement 
from  one  level  to  another;  . 

(2)  Training  and  development  proj¬ 
ects  designed  to  demonstrate  improved 
methods  for  seciuing  the  involvement, 
cooperation,  and  commitment  of  both 
the  public  and  private  sectors  toward  the 
end  of  achieving  greater  coordination 
and  more  effective  implementation  of 
programs  for  the  Mnployment  of  persons 
in  new  careers  and  occupations,  includ¬ 
ing  programs  to  prepare  professionals 
(including  administrators)  to  work  ef¬ 
fectively  with  aides;  and 

(3)  Projects  to  evaluate  the  operation 
of  programs  for  the  training,  develop¬ 
ment,  and  utilization  of  public  service 
aides,  particularly  their  effectiveness  in 
providing  satisfactory  work  experiences 
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and  in  meeting  public  needs  whether 
through  employment  by  public  or  pri¬ 
vate  agencies. 

§  103.12  Eligible  applicants. 

(a)  The  following  categories  of  agen¬ 
cies  and  institutions  are  eligible  for 
grants  or  contracts  under  this  subpart; 

(1)  Institutions  of  higher  education; 

(2)  State  boards; 

(3)  Local  educational  agencies,  but 
only  Mvlth  the  approval  of  the  State 
board;  and 

(4)  Other  public  or  private  agencies 
or  institutions,  provided  that  no  grant 
may  be  made  to  other  than  a  nonprofit 
agency  or  institution. 

(b)  Individuals  are  not  eligible  for 
such  grants  or  contracts. 

§103.13  Applications  for  grants  or 
contracts. 

(a)  Any  applicant  eligible  for  a  grant 
or  contract  under  §  103.12  may  file  on  or 
before  the  cutoff  date  or  dates  aimounced 
by  the  Commissioner  for  each  fiscal  year 
an  application  in  accordance  vdth  such 
forms  and  instructions  as  may  be  pre¬ 
scribed  by  him.  Such  an  application  shall 
contain — 

(1)  A  description  of  the  nature,  dura¬ 
tion,  purpose,  and  plan  of  the  program 
or  project  (including  a  statement  of  its 
national,  regional,  or  interstate  signifi¬ 
cance,  if  any) ; 

(2)  The  qualifications  of  the  principal 
staff  who  will  be  responsible  for  the  pro¬ 
gram  or  project: 

(3)  A  justification  of  the  amount  of 
grant  or  contract  funds  requested: 

(4)  The  portion  of  the  cost  to  be 
borne  by  the  applicant; 

(5)  Such  fiscal  control  and  fund  ac¬ 
counting  procedures  as  may  be  necessary 
to  assure  proper  disbursement  of  and  ac¬ 
counting  for  Federal  fimds  paid  to  the 
applicant,  which  meet  the  requirements 
of  §  103.44; 

(6)  Such  program  accountability  and 
evaluation  procedures  as  may  be  neces¬ 
sary  to  assure  that  the  piuposes  of  the 
program  or  project  are  being  accom¬ 
plished  which  meet  the  requirements  of 
§  103.45:  and  - 

(7)  Such  other  pertinent  information 
as  the  Commissioner  may  require. 

(b)  All  applications  from  local  educa¬ 
tional  agencies  shall  be  submitted  to  the 
Commissioner  through  the  State  board 
and  shall  be  accompanied  by  a  state¬ 
ment  of  the  State  board  indicating  its 
approval  of  the  application.  All  applica¬ 
tions  from  other  than  local  educa¬ 
tional  agencies  shall  either  be  submitted 
in  the  same  manner  as  applications  from 
local  educational  agencies  or  be  accom¬ 
panied  by  a  statement  of  the  applicant, 
indicating  the  extent  to  which  the  pro¬ 
posed  program  or  project  has  been  de¬ 
veloped  in  conjunction  or  in  consulta¬ 
tion  with  the  State  board  or  boards. 

(c)  The  application  shall  be  executed 
by  an  individual  authorized  to  act  for  the 
applicant.  Applications  and  requests  for 
information  shall  be  sent  to:  Research 
Analysis  and  Allocation  Staff,  National 
Center  for  Educational  Research  and 
Development,  Office  of  Education,  U.S. 
Department  of  Health,  Education,  and 
Welfare,  Washington,  D.C.  20202. 


§  103.14  Review  of  applications. 

The  Commissioner  will  not  approve 
any  application  for  a  grant  or  contract 
under  this  subpart  unless  and  imtll  such 
application  has  been  reviewed  by  a  panel 
of  experts,  and  in  accordance  with  such 
other  procedures  as  the  Commissioner 
may  establish.  Such  review  will  take  into 
acootint  such  factors  as: 

(a)  Relevance  to  priority  areas  in  vo¬ 
cational  education  as  refiected  in  the 
Act; 

(b)  Adequacy  of  qualifications  and  ex¬ 
perience  of  personnel  designated  to  carry 
out  the  program  or  project,  including 
unique  and  relevant  experiences  in  lieu 
of  formal  degrees  and  certification  re¬ 
quiring  such  degrees; 

( c )  Adequacy  of  facilities ; 

(d)  Reasonableness  of  estimated  cost 
in  relation  to  anticipated  results; 

(e)  Expected  potential  for  utilizing  the 
results  of  the  proposed  programs  or  proj¬ 
ects  in  vocational  education  programs, 
including  exemplary  programs; 

(f)  Sufficiency  of  size,  scope,  and  du¬ 
ration  of  program  or  project  so  as  to 
make  a  significant  contribution  to  voca¬ 
tional  education; 

(g)  Soundness  of  the  proposed  plan  of 
operation,  including  consideration  of  the 
extent  to  which: 

(1)  The  objectives  of  the  proposed 
program  or  project  are  sharply  defined, 
clearly  stated,  capable  of  being  attained 
by  the  proposed  procedures,  and  capable 
of  being  measured ; 

(2)  The  procedures  for  achieving  the 
objectives  are  appropriate,  technically 
sound,  and  explained  in  detail; 

(3)  Provisions  are  made  for  adequate 
evaluation  of  the  effectiveness  of  the  pro¬ 
gram  or  project  and  for  determining  the 
extent  to  which  the  objectives  are  ac¬ 
complished;  and 

(4)  Provisions  are  made  for  dissemi¬ 
nating  the  results  of  the  program  or 
project  and  for  making  materials,  tech¬ 
niques,  and  other  outputs  resulting 
therefrom  available  to  all  those  con¬ 
cerned  with  the  improvement  of  voca¬ 
tional  and  technical  education. 

§  103.15  Distribution  of  grants  and  con¬ 
tracts  among  the  States. 

(a)  Grants  and  contracts  to  eligible 
applicants  located  in  any  one  State  will 
be  awarded  by  the  Commissioner  only 
from  funds  allotted  to  that  State  pur¬ 
suant  to  section  103(a)(2)  of  the  Act 
and  available  to  the  Commissioner  under 
section  131  (a)  of  the  Act,  except  that — 

(1)  Grants  and  contracts  for  pro¬ 
grams  or  projects  of  national  significance 
may  be  made  from  funds  derived  from  a 
pro  rata  share  of  allotments  to  all  the 
States,  and 

(2)  Grants  and  contracts  for  pro¬ 
grams  or  projects  or  regional  or  inter¬ 
state  significance  may  be  made  from 
funds  derived  from  a  pro  rata  share  of 
allotments  to  all  of  the  States  affected  by 
the  significance  of  the  program  or 
project. 

(b)  Determination  of  whether  a  par¬ 
ticular  program  or  project  has  national, 
regional,  or  interstate  significance  will 
be  made  by  the  Commissioner  on  the 
basis  of  information  submitted  to  him 


in  the  application  pursuant  to  §  103.13, 
and  after  consultation  with  the  panel  of 
experts  pursuant  to  §  103.14. 

§103.16  Disposition  of  applications. 

On  the  basis  of  his  review  of  an  ap¬ 
plication  pursuant  to  §  103.14,  the  Com¬ 
missioner  will  either  (a)  approve  the 
application  in  whole  or  in  part,  (b)  dis¬ 
approve  the  application,  or  (c)  defer 
action  on  the  application  for  such  rea¬ 
sons  as  lack  of  funds  or  a  need  for  fur¬ 
ther  review.  Any  deferral  or  disapproval 
of  an  application  shall  not  preclude  its 
reconsideration  or  resubmission.  The 
Commissioner  will  notify  the  applicant 
and  the  applicable  State  board  in  writ¬ 
ing  of  the  disposition  of  the  application. 

If  the  Commissioner  awards  a  grant, 
the  grant  award  docxunent  will  incor¬ 
porate  the  grant  terms  and  conditions 
in  Subpart  E  of  this  part  and  include 
such  other  provisions  as  are  appropriate. 

If  the  Commissioner  awards  a  contract, 
the  contract  awaid  document  shall  in¬ 
clude  whatever  provisions  are  required 
by  Federal  law  or  regulations,  or  may 
be  deemed  necessary  or  desirable  for  the 
achievement  of  the  purposes  of  the  Act. 

§  103.17  Payment  procedure. 

Federal  payments  pursuant  to  a  grant 
or  contract  under  this  subpart  may  be 
made  either  in  advance  or  by  way  of  re¬ 
imbursement,  to  be  determined  con¬ 
sistent  with  the  nature  of  the  activities 
and  the  services  involved  in  the  program 
or  project,  and  in  accordance  with  the 
applicable  requirements  of  these  regu¬ 
lations  and  the  terms  and  conditions  of 
the  grant  or  contract  award. 

Subpart  C — Exemplary  Programs  and 
Projects 

§  103.21  Purpose. 

The  purpose  of  part  D  of  the  Act  is  to 
stimulate  new  ways  to  create  a  bridge 
between  school  and  earning  a  living  for 
young  people  who  are  still  in  school,  who 
have  left  school  either  by  graduation  or 
by  dropping  out,  or  who  are  in  post¬ 
secondary  programs  of  vocational  prep¬ 
aration,  and  to  promote  cooperation 
between  public  education  and  manpower 
agencies,  through  Federal  financial  sup¬ 
port  of  exemplary  and  innovative  occu¬ 
pational  programs  or  projects  which  are 
designed  to  broaden  occupational  aspira¬ 
tions  and  opportunities  for  youths,  par¬ 
ticularly  disadvantaged  youths,  and  to 
serve  as  models  for  use  in  vocational 
education  programs. 

§  103.22  Eligible  programs  and  projects. 

Funds  available  under  section  142(c)  of 
the  Act  may  be  used  by  the  Commissioner 
to  award  grants  and  contracts  to  eligible 
applicants  to  pay  all  or  part  of  the  cost 
of  planning  and  developing  or  establish¬ 
ing,  operating,  or  evaluating  exemplary 
programs  or  projects  designed  to  carry 
out  the  purpose  set  forth  in  §  103.21.  Such 
programs  or  projects  may,  among  others, 
include; 

(a)  Those  designed  to  familiarize  ele¬ 
mentary  and  secondary  school  students 
with  the  broad  range  of  occupations  for 
which  special  skills  are  required  and  the 
requisites  for  careers  in  such  occupations; 
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(b)  Programs  or  projects  for  stu¬ 
dents  providing  educational  experiences 
through  work  during  the  school  year  or 
in  the  summer; 

(c)  Programs  or  projects  for  intensive 
occupational  guidance  and  counseling 
during  the  last  years  of  school  and  for 
initial  job  placement; 

(d)  Programs  or  projects  designed  to 
broaden  or  improve  vocational  education 
curriculums; 

(e)  Exchanges  of  personnel  between 
schools  and  other  agencies,  institutions, 
or  organizations  participating  in  activ¬ 
ities  to  achieve  the  purposes  of  this  sub¬ 
part,  including  manpower  agencies  and 
industry; 

(f)  Programs  or  projects  for  young 
workers  released  from  their  jobs  on  a 
part-time  basis  for  the  purpose  of  in¬ 
creasing  their  educational  attainment; 
and 

(g)  Programs  or  projects  at  the  sec¬ 
ondary  level  to  motivate  and  provide 
preprofessional  preparation  for  poten¬ 
tial  teachers  for  vocational  education. 

§  103.23  Eligible  applicants. 

(a)  The  Commissioner  is  authorized  to 
make  grants  to  or  contracts  with.  State 
boards  and  local  educational  agencies. 

<b)  The  Commissioner  is  also  author¬ 
ized  to  make  grants  to  other  public  or 
nonprofit  private  agencies,  organizations, 
or  institutions  when  such  grants  will 
make  an  especially  significant  contribu¬ 
tion  to  attaining  the  objectives  of  this 
subpart  as  set  forth  in  §§  103.21  and 
103.22. 

(c)  The  Commissioner  is  also  author¬ 
ized  to  make  contracts  with  public  or 
private  agencies,  organizations,  or  insti¬ 
tutions  when  such  contracts  ^11  make 
the  contribution  referred  to  in  section 

(b)  of  this  section. 

(d)  Individuals  are  not  eligible  for 
such  grants  or  contracts. 

§  103.24  Applications  for  grants  or 
contracts. 

(a)  Any  applicant  eligible  for  a  grant 
or  contract  imder  §  103.23  may  file  on  or 
before  the  cutoff  date  or  dates  announced 
by  the  Commissioner  for  each  fiscal  year 
an  application  in  accordance  with  such 
forms  and  instructions  as  may  be  pre¬ 
scribed  by  him.  Such  an  application  shall 
contain — 

(1)  A  description  of  the  nature,  dur¬ 
ation,  purpose,  and  plan  of  the  program 
or  project  (including  a  statement  of  what 
emphasis,  if  any,  will  be  given  to  youths 
who  have  academic,  socioeconomic,  or 
other  handicaps) ; 

(2)  A  description  of  the  procedures 
followed  or  to  be  followed  by  the  grantee 
in  coordinating  the  planning  and  de¬ 
velopment,  and  to  be  followed  by  the 
grantee  in  coordinating  the  establish¬ 
ment,  operation,  and  evaluation  of  the 
proposed  program  or  project  with  other 
programs  or  projects  approved  imder 
part  D  of  the  Act  and  other  programs 
or  projects  funded  from  public  or  pri¬ 
vate  sources  having  the  same  or  similar 
purposes. 

(3)  A  description  of  the  ways  in  which 
a  program  or  project  will  provide  for 


the  genuine  and  meaningful  participa¬ 
tion  of  students  enrolled  in  nonprofit 
private  schools  to  the  extent  consistent 
with  the  number  of  students  enrolled  in 
such  schools  in  the  area  to  be  served  by 
the  program  or  project  whose  educa¬ 
tional  needs  are  of  the  type  which  the 
program  or  project  is  designed  to  meet, 
and  in  accordance  with  the  requirements 
in  45  CPR  102.7; 

(4)  Adequacy  of  qualifications  and  ex¬ 
perience  of  personnel  designated  to  carry 
out  the  program  or  project,  including 
unique  and  relevant  experiences  in  lieu 
of  formal  degrees  and  certification  re¬ 
quiring  such  degrees; 

(5)  A  justification  of  the  amount  of 
grant  or  contract  funds  requested; 

(6)  The  portion  of  the  cost,  if  any,  to 
be  borne  by  the  applicant; 

(7)  Such  fiscal  control  and  fimd  ac¬ 
counting  procedures  as  may  be  neces¬ 
sary  to  assure  proper  disbursement  of 
and  accounting  for  Federal  funds  paid 
to  the  applicant  which  meet  the  require¬ 
ments  of  §  103.44; 

(8)  Such  program  accountability  and 
evaluation  procedures  as  may  be  neces¬ 
sary  to  assure  that  the  purposes  of  the 
program  or  project  are  being  accom¬ 
plished  which  meet  the  requirements  of 
§  103.45;  and 

(9)  An  assurance  that  no  fees  or 
charges  will  be  collected  from  students 
as  a  condition  of  enrollment  or  participa¬ 
tion  in  or  completion  of  any  training  or 
instruction  offered  in  the  program  or 
project;  and 

(10 )  Such  other  pertinent  information 
as  the  Commissioner  may  require. 

(b)  Copies  of  applications  shall  be 
submitted  simultaneously  to  the  Commis¬ 
sioner,  and  to  the  State  board  for  its  re¬ 
view.  The  Commissioner  will  not  approve 
any  grant  or  contract  for  a  proposed  pro¬ 
gram  or  project  if  the  State  board  has 
notified  tiie  Commissioner  of  its  disap¬ 
proval  of  such  program  or  project  within 
60  days  of  its  submission  to  the  State 
board  by  the  applicant. 

(c)  The  application  shall  be  executed 
by  an  individual  authorized  to  act  for  the 
applicant.  Applications  and  requests  for 
information  shall  be  sent  to;  Division  of 
Vocational  and  Technical  Education,  Bu¬ 
reau  of  Adult,  Vocational  and  Technical 
Education,  U.S.  Office  of  Education, 
Washington,  D.C.  20202. 

§  103.25  Review  of  applications. 

The  Commissioner  will  not  approve  any 
application  for  a  grant  or  contract  under 
this  subpart  unless  and  until  such  appli¬ 
cation  has  been  reviewed  by  a  panel  of 
experts  and  specialists,  and  in  accord¬ 
ance  with  such  other  procedures  as  the 
Commissioner  may  establish.  Such  re¬ 
view  will  take  into  accoimt  such  factors 
as: 

(a)  Potential  impact  on  reducing  the 
level  of  youth  unemployment; 

(b)  Extent  of  focus  on  problem  areas 
of  major  importance  in  (1)  creating 
bridges  between  school  and  earning  a 
living  for  young  people,  (2)  promoting 
cooperation  between  public  education 
and  manpower  agencies,  ($)  broadening 
occupational  aspirations  and  opportuni¬ 


ties  for  youths,  and  (4)  training  persons 
for  new  careers  in  public  service 
occupations; 

(c)  Extent  of  emphasis  on  youths  who 
have  academic,  socioeconomic,  or  other 
handicaps; 

(d)  Relevance  to  priority  areas  in 
vocational  education  as  reflected  in  the 
Act; 

(e)  Utilization  of  procedures  that  ap- 
pear  practical  and  feasible  for  wide  ap¬ 
plication  in  vocational  education; 

(f)  Utilization  of  new  approaches  and 
tested  ixmovations  which  have  emerged 
from  recent  research  and  development 
work;  and 

(g)  Soundness  of  the  proposed  plan  of 
operation,  including  consideration  of  the 
extent  to  which: 

(1)  The  objectives  of  the  proposed 
program  or  project  are  sharply  defined, 
clearly  stated,  capable  of  being  attained  - 
by  the  proposed  procedures,  and  capable 
of  being  measured; 

(2)  The  procedures  for  achieving  the 
objectives  are  appropriate,  technically 
sound,  and  explained  in  detail; 

(3)  Provisions  are  made  for  adequate 
evaluation  of  the  effectiveness  of  the  pro¬ 
gram  or  project  and  for  determining 
the  extent  to  which  the  objectives  are 
accomplished: 

(4)  Provisions  are  made  for  the  gen¬ 
uine  and  meaningful  participation  of 
students  enrolled  in  nonprofit  private 
schools; 

(5)  Provisions  are  made  for  coordi¬ 
nating  the  activities  of  the  proposed  pro¬ 
gram  or  project  with  others  having  the 
same  or  similar  purposes; 

(6)  Provisions  are  made  for  dis¬ 
seminating  the  results  of  the  program  or 
project  and  for  making  materials,  tech¬ 
niques,  and  other  outputs  resulting 
therefrom  available  to  all  those  con¬ 
cerned  with  the  improvement  of  voca¬ 
tional  and  technical  education. 

(h)  Adequacy  of  facilities,  equipment, 
and  materials  for  carrying  out  the  pro¬ 
posed  program  or  project; 

(1)  Adequacy  of  qualifications  and  ex¬ 
perience  of  personnel  designated  to  carry 
out  the  program  or  project,  including 
unique  and  relevant  experiences  in  lieu 
of  formal  degrees  and  certification  re¬ 
quiring  such  degrees; 

(j)  Reasonableness  of  estimated  cost 
in  relation  to  anticipated  results; 

(k)  Adequacy  of  the  steps  described 
for  insuring  that  successfifi  aspects  of 
the  prc^ram  or  project  will  be  incorpo¬ 
rated  into  vocational  education  programs 
supported  with  other  funds;  and 

(l)  Sufficiency  of  size,  scope,  and 
duration  of  program  or  project  so  as  to 
make  a  significant  contribution  to  voca¬ 
tional  education. 

§  103.26  Distribution  of  grants  and  con¬ 
tracts  among  the  States. 

Grants  and  contracts  to  eligible  appli¬ 
cants  located  in  any  one  State  will  be 
awarded  by  the  Commissioner  only  from 
funds  sdlotted  to  that  State  pursuant  to 
section  142(b)  of  the  Act  and  available  to 
the  Commissioner  under  section  142(c) 
of  the  Act. 
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§  103.27  Disposition  of  applications. 

On  the  basis  of  his  review  of  an  appli¬ 
cation  pursuant  to  §  103.25,  the  Com¬ 
missioner  will  either  (a)  approve  the 
the  application  in  whole  or  in  part,  (b) 
disapprove  the  application,  or  (c)  defer 
action  on  the  application  for  such  reasons 
as  lack  of  funds  or  a  need  for  further 
review.  Any  deferral  or  disapproval  of  an 
application  shall  not  preclude  its  re¬ 
consideration  or  resubmission.  The 
Commissioner  will  notify  the  applicant 
and  the  applicable  State  board  in  writing 
of  the  disposition  of  the  application.  If 
the  Commissioner  awards  a  grant,  the 
grant  award  document  will  incorporate 
the  grant  terms  and  conditions  in  subpart 
E  of  this  part  and  include  such  other  pro¬ 
visions  as  are  appropriate.  If  the  Com¬ 
missioner  awards  a  contract,  the  con¬ 
tract  award  document  shall  include 
whatever  provisions  are  required  by  Fed¬ 
eral  law  or  regulations,  or  may  be  deemed 
necessary  or  desirable  for  the  achieve¬ 
ment  of  the  purposes  of  the  Act. 

§  103.28  Paymenl  procedure. 

Federal  payments  pursuant  to  a  grant 
or  contract  under  this  subpart  may  be 
made  either  in  advance  or  by  way  of  re¬ 
imbursement,  to  be  determined  consistent 
with  the  nature  of  the  activities  and  the 
services  involved  in  the  program  or  proj¬ 
ect,  and  in  accordance  with  the  applica¬ 
ble  requirements  of  these  regulations  and 
the  terms  and  conditions  of  the  grant  or 
contract  award. 

Subpart  D — Curriculum  Development 
Programs 

§  103.31  Purpose. 

The  purpose  of  part  I  of  the  Act  is  to 
enable  the  Commissioner  to  provide  ap¬ 
propriate  assistance  to  State  and  local 
educational  agencies  in  the  development 
of  curriculums  for  new  and  changing 
occupations,  and  to  coordinate  improve¬ 
ments  in,  and  dissemination  of,  existing 
curriculum  materials. 

§  103.32  Eligible  programs  and  projects. 

Funds  available  imder  section  191  of 
the  Act  may  be  used  by  the  Commis¬ 
sioner  to  award  grants  and  contracts  to 
eligible  applicants  for  programs  and 
projects  having  the  following  purposes: 

(a)  To  promote  the  development  and 
dissemination  of  vocational  education 
curriculum  materials  for  use  in  teaching 
occupational  subjects,  including  curric¬ 
ulums  for  new  changing  occui>ational 
fields  such  as  public  service; 

(b)  To  develop  standards  for  curric¬ 
ulum  development  in  all  occupational 
fields: 

(c)  To  coordinate  efforts  of  the  States 
in  the  preparation  of  curriculum  mate¬ 
rials  and  prepare  current  lists  of  ciuricu- 
lum  materials  available  in  all  occupa¬ 
tional  fields; 

(d)  To  survey  curriculum  materials 
produced  by  other  agencies  of  Govern¬ 
ment,  including  the  Department  of 
Defense; 


(e)  To  evaluate  vocational-technical 
education  curriculum  materials  and 
their  uses;  and 

(f)  To  train  personnel  in  curriculum 
development. 

§  103.33  Eligible  applicants. 

(a)  The  following  categories  of  agen¬ 
cies  or  institutions  are  eligible  for  grants 
or  contracts  under  this  subpart: 

( 1 )  Colleges  or  universities ; 

(2)  State  boards;  and 

(3)  Other  public  or  private  agencies 
or  institutions,  provided  that  no  grant 
may  be  made  to  other  than  a  nonprofit 
agency  or  institution. 

(b)  Individuals  are  not  eligible  for 
such  grants  or  contracts. 

§  103.34  Applications  for  grants  or 
contracts. 

(a)  Any  applicant  eligible  for  a  grant 
or  contract  imder  §  103.33  may  file  on  or 
before  the  cutoff  date  or  dates  announced 
by  the  Commissioner  for  each  fiscal  year 
an  application  in  accordance  with  such 
forms  and  instructions  as  may  be  pre¬ 
scribed  by  him.  Such  an  application  shall 
contain — 

(1)  A  description  of  the  nature,  dura¬ 
tion,  purpose,  and  plan  of  the  program  or 
project; 

(2)  The  qualifications  of  the  prin¬ 
cipal  staff  who  will  be  responsible  for  the 
program  or  project; 

(3)  A  justification  of  the  amount  of 
grant  or  contract  funds  requested; 

(4)  The  portion  of  the  cost,  if  any,  to 
be  borne  by  the  applicant; 

(5)  Such  fiscal  control  and  fund  ac¬ 
counting  procedures  as  may  be  neces¬ 
sary  to  assure  proper  disbursement  of  and 
accounting  for  Federal  funds  paid  to  the 
applicant  which  meet  the  requirements 
of  §  103.44; 

(6)  Such  program  accountability  and 
evaluation  procedures  as  may  be  neces¬ 
sary  to  assure  that  the  purposes  of  the 
program  or  project  are  being  accom¬ 
plished  which  meet  the  requirements  of 
§  103.45; 

(7)  Evidence  of  consultation  on  the 
proposed  program  or  project  with  the 
State  board.  State  advisory  council,  and 
other  appropriate  State  education  agen¬ 
cies,  if  any;  and 

(8)  Such  other  pertinent  information 
as  the  Commissioner  may  require. 

(b)  The  application  shall  be  executed 
by  an  individual  authorized  to  act  for 
the  applicant.  Applications  and  requests 
for  information  shall  be  sent  to:  Division 
of  Vocational  and  Technical  Education, 
Bureau  of  Adult,  Vocational  and  Techni¬ 
cal  Education,  U.S.  Office  of  Education, 
Washington,  D.C.  20202. 

§  103.35  Review  of  applications. 

The  Cemmissioner  will  not  improve 
any  application  for  a  grant  or  contract 
imder  this  subpart  unless  and  until  such 
application  has  been  reviewed  by  the 
Commissioner  in  accordance  with  such 
procedures  as  he  may  establish  and  after 
consultation  with  the  National  Advisory 
Council  on  Vocational  Education.  Such 


review  will  take  into  account  such  factors 
as: 

(a)  Relevance  to  priority  areas  in 
vocational  education  as  reflected  in  the 
Act; 

(b)  Adequacy  of  qualifications  and 
experience  of  personnel  designated  to 
carry  out  the  program  or  project,  includ¬ 
ing  unique  and  relevant  experiences  in 
lieu  of  formal  degrees  and  certification 
requiring  such  degrees; 

(c)  Adequacy  of  facilities; 

(d)  Reasonableness  of  estimated  cost 
in  relation  to  anticipated  results; 

(e)  Expected  potential  for  utilizing 
the  results  of  the  proposed  programs  or 
projects  in  vocational  education  pro¬ 
grams  .including  exemplary  programs; 

(f)  Soundness  of  the  proposed  plan 
of  operation,  including  consideration  of 
the  extent  to  which: 

(1)  The  objectives  of  the  proposed 
program  or  project  are  sharply  defined, 
clearly  stated,  capable  of  being  attained 
by  the  proposed  procedures,  and  capable 
of  being  measured; 

(2)  The  procedures  for  achieving  the 
objectives  are  appropriate,  technically 
sound,  and  explained  in  detsiil; 

(3)  Provisions  are  made  for  adequate 
evaluation  of  the  effectiveness  of  the  pro¬ 
gram  or  project  and  for  determining  the 
extent  to  which  the  objectives  are  ac¬ 
complished;  and 

(4)  Provisions  are  made  for  dissemi¬ 
nating  the  results  of  the  program  or 
project  and  for  making  materials,  tech¬ 
niques,  and  other  outputs  resulting  there¬ 
from  available  to  all  those  concerned 
with  the  improvement  of  vocational  and 
technical  education. 

§  103.36  Disposition  of  applications. 

On  the  basis  of  his  review  of  an  ap¬ 
plication  pursuant  to  §  103.35,  the  Com¬ 
missioner  will  either  (a)  approve  the 
application  in  whole  or  in  part,  (b)  dis¬ 
approve  the  application,  or  (c)  defer  ac¬ 
tion  on  the  application  for  such  reasons 
as  lack  of  funds  or  a  need  for  further 
review.  Any  deferral  or  disapproval  of  an 
application  shall  not  preclude  its  recon¬ 
sideration  or  resubmission.  The  Commis¬ 
sioner  will  notify  the  applicant  and  the 
applicable  State  board  in  writing  of  the 
disposition  of  the  application.  If  the 
Commissioner  awards  a  grant,  tiie  grant 
award  document  will  incorporate  the 
grant  terms  and  conditions  in  subpart  E 
of  this  part  and  include  such  other  provi¬ 
sions  as  are  appropriate.  If  the  Commis¬ 
sioner  awards  a  contract,  the  contract 
award  document  shall  Include  whatever 
provisions  are  required  by  Federal  law 
or  regulations,  or  as  may  be  deemed 
necessary  or  desirable  for  the  achieve¬ 
ment  of  the  purposes  of  the  Act. 

§  103.37  Payment  procedure. 

Federal  payments  pursuant  to  a  grant 
or  contract  under  this  subpart  may  be 
made  either  in  advance  or  by  way  of 
reimbursement,  to  be  determined  con¬ 
sistent  with  the  nature  of  the  activities 
and  the  services  involved  in  the  program 
or  project,  and  in  accordance  with  the 
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applicable  requirements  of  these  regu¬ 
lations  and  the  terms  and  conditions  of 
the  grant  or  contract  award. 

Subpart  E — General  Grant  Terms 
and  Conditions 
§103.41  Amount  of  grant. 

The  amount  of  the  grant  shall  be  set 
forth  in  the  grant  award  document.  The 
total  cost  to  the  Government  for  the 
performance  of  the  program  or  project 
will  not  exceed  the  amount  set  forth  in 
the  grant  award  document  or  any  appro¬ 
priate  modification  thereof.  The  Govern¬ 
ment  shall  not  be  obligated  to  reimburse 
the  grantee  for  costs  incurred  in  excess 
of  such  amoimt  unless  or  \mtil  the  Com¬ 
missioner  has  notified  the  grantee  in 
writing  that  such  amount  has  been  in¬ 
creased  and  has  specified  such  increased 
amount  in  a  revised  grant  award  docu¬ 
ment  pm-suant  to  §  103.43.  Such  revised 
amount  shall  thereupon  constitute  the 
revised  total  cost  of  the  performance  of 
the  pr(^am  or  project. 

§  103.42  Duration  of  the  program  or 
project. 

(a)  All  payments  made  with  respect 
to  each  grant  shall  remain  available  for 
expenditures  during  the  budget  period 
specified  in  the  grant  award  document 
or  until  otherwise  terminated  in  accord¬ 
ance  with  §  103.51.  Such  period  may  be 
extended  by  revision  of  the  grant  with¬ 
out  additional  funds  pursuant  to  para¬ 
graph  (b)  of  this  section. 

(b)  When  it  is  determined  that  special 
or  imusual  circumstances  will  delay  the 
completion  of  the  program  or  project 
for  more  than  3  months  beyond  the 
period  for  which  the  grrant  is  awarded, 
the  grantee  shall  in  writing  request  the 
Commissioner  to  extend  such  period  and 
shall  indicate  the  reasons  therefor. 

(c)  Notwithstanding  the  provisions  of 
paragraphs  (a)  and  (b)  of  this  section, 
no  financial  assistance  may  be  given 
under  part  D  of  the  Act  to  any  program 
or  project  for  a  period  exceeding  3  years. 

§  103.43  Revisions. 

(a)  In  order  for  a  grant  to  be  materi¬ 
ally  changed,  or  for  the  amount  of  the 
grant  award  to  be  increased  pursuant 
to  §  103.41,  the  grantee  shall  submit  to 
the  CcHnmissioner  a  written  request 
therefor.  Minor  deviations  of  specific 
amounts  of  expenditures  among  cate¬ 
gories  from  those  estimated  in  the  budget 
set  forth  in  the  grant  award  document 
will  not  require  revision  of  such  appli¬ 
cation. 

(b)  Requests  for  revisions  shall  be  sub¬ 
mitted  in  writing  and  reviewed  by  the 
Commissioner.  Such  revisions  may  be 
initiated  by  the  Commissioner  if,  on  the 
basis  of  reports,  it  appears  that  Federal 
funds  are  not  being  used  effectively,  or 
if  changes  sire  made  in  Federal  appro¬ 
priations,  laws,  regulations,  or  policies 
governing  such  grants. 

§  103.44  Fiscal  accounting  and  auditing 
procedures. 

(a)  Fiscal  accounting.  The  grantee 
shall  maintain  accounts,  records,  and 
other  evidence  pertaining  to  all  costs 


incurred,  and  revenues  or  other  appli¬ 
cable  credits  acquired  in  connection  with 
the  grant.  The  system  of  accounting  em¬ 
ployed  by  the  grantee  shall  be  in  accord¬ 
ance  with  generally  accepted  accoimting 
procedures  and  will  be  applied  in  a  con¬ 
sistent  manner  so  that  expenditures  un¬ 
der  the  grant  may  be  clearly  identified. 

(b)  Noncommingling.  With  respect  to 
exemplary  programs  and  projects  under 
subpart  C  of  this  part,  the  system  of 
accounting  employed  by  the  grantee  shall 
also  include  accoimting  methods  which 
assure  that  each  expenditure  of  Federal 
funds  made  available  under  the  grant  or 
contract  can  be  separately  identified  as 
such  in  order  that  the  Federal  funds  will 
not  be  commingled  with  State  or  local 
funds  so  as  to  lose  their  identity  as 
Federal  fimds. 

(c)  Cost  sharing  records.  When  the 
grant  award  requires  cost  sharing,  the 
grantee  shall  maintain  records  which 
demonstrate  that  its  contributions  to  the 
program  or  project  are  not  less,  in  pro¬ 
portion  to  the  charges  against  the  grant, 
than  the  amount  specified  in  the  grant 
award  document,  or  any  subsequent  re¬ 
vision  thereof. 

(d)  Auditing  records.  Each  grantee 
shall  make  appropriate  provision  for  the 
auditing  of  toe  program  or  project  ex- 
p>enditure  records  referred  to  in  para¬ 
graphs  (a)  and  (c)  of  this  section.  Such 
audits  shall  be  in  accordance  with  gen¬ 
erally  accepted  auditing  standards,  which 
shall  be  no  less  in  scope  and  coverage 
than  those  standards  which  may  be  pre¬ 
scribed  by  the  Department.  Such  ex¬ 
penditure  records,  toe  reports  of  such 
audits,  and  other  records  relating  to  toe 
grant  shall  be  subject  to  inspection  and 
audit  by  the  auditors  of  toe  Federal 
Government  at  all  reasonable  times  dur¬ 
ing  toe  period  of  retention  provided  for 
in  §  103.47. 

(e)  Adjustments.  Each  grantee  shall, 
in  maintaining  program  or  project  ex¬ 
penditure  accounts,  records,  and  reports, 
make  any  necessary  adjustments  to  re¬ 
flect  refunds,  credits,  underpayments,  or 
overpayments,  as  well  as  any  adjust¬ 
ments  resulting  from  administrative  re¬ 
views  and  audits  by  toe  Federal  Govern¬ 
ment  or  by  the  grantee.  Such  adjust¬ 
ments  shall  be  set  forth  in  the  financial 
reports  filed  with  toe  Commissioner. 

§  103.45  Program  accountability  and 
evaluation  procedures. 

Each  program  or  project  proposal  shall 
include  an  evaluation  plan  to  be  carried 
out  by  a  third  party  for  toe  purpose  of 
evaluating  the  effectiveness  of  the  pro¬ 
gram  or  project.  Such  plan  shall  de¬ 
scribe  toe  steps  by  whito  toe  grantee 
will: 

(a)  Determine  the  extent  to  which  the 
objectives  of  toe  program  or  project  have 
been  accomplish^; 

(b)  Determine  what  factors  either  en¬ 
abled  or  precluded  toe  accomplishment 
of  these  objectives:  and 

(c)  Promote  toe  inclusion  of  toe  suc¬ 
cessful  aspects  of  the  program  or  project 
into  vocational  education  programs  sup¬ 
ported  with  funds  other  than  those  pro¬ 
vided  under  the  grant. 


§  103.46  Allowable  costs. 

(a)  Except  as  otherwise  Indicated  In 
paragraph  (b)  of  this  section,  allowable 
costs  for  any  approved  grant  toall  be 
determined  in  accordance  with,  and  gov¬ 
erned  by,  the  principles  and  procedures 
set  forth  in  the  following  documents  and 
any  other  Federal  requirements  con¬ 
cerning  cost  determination  as  may  be 
applicable: 

(1)  Bureau  of  the  Budget  Circular 
A-21  and  implementing  instructions  of 
toe  Department,  if  the  grantee  is  an  edu¬ 
cational  institution; 

(2)  Bureau  of  the  Budget  Circular 
A-87  and  implementing  instructions  of 
the  Department,  if  the  grantee  is  a  State 
or  local  government  organization; 

(3)  Exhibit  X-2-66-1  of  the  Depart¬ 
ment  of  Health,  Education,  and  Welfare 
Grants  Administration  Manual,  if  the 
grantee  is  a  hospital:  or 

(4)  Exhibit  X-2-6&-1  of  the  Depart¬ 
ment  of  Health,  Education,  and  Welfare 
Grants  Administration  Manual,  if  the 
grantee  is  a  nonprofit  agency  or  institu¬ 
tion  other  than  a  hospital  or  an  educa¬ 
tional  institution,  or  a  State  or  local 
government  organization. 

(b)  With  respect  to  training  programs, 
as  defined  in  §  103.3(j)  — 

(1)  There  may  be  included  in  direct 
costs  for  payments  to  training  program 
participants  only  those  allowances  pro¬ 
vided  for  in  §  103.47,  and 

( 2 )  Indirect  costs  incurred  by  grantees 
other  than  State  and  local  governmental 
entities  shall  be  based  on  actual  indirect 
costs  or  a  fixed  rate  of  8  percent  of  allow¬ 
able  direct  costs  (including  the  allow¬ 
ances  referred  to  in  subparagraph  (1) 
of  this  paragraph) ,  whichever  is  less. 

(c)  Travel  allowances  to  other  than 
training  program  participants  shall  be 
paid  in  accordance  with  applicable  State 
and  local  laws  and  regulations  and 
agency  and  institutional  practices.  If 
there  are  no  such  applicable  laws,  regu¬ 
lations,  and  practices,  travel  cost  shall  be 
'in  accordance  with  toe  Standardized 
U.S.  Government  Travel  Regulations 
(Bureau  of  the  Budget  Circular  No.  A-7) . 
No  foreign  travel  will  be  authorized 
under  the  grant  unless  prior  approval  is 
obtained  from  the  Commissioner. 

§  103.47  Subsistence  and  travel  allow¬ 
ances  for  training  program  partici¬ 
pants. 

(a)  Subject  to  the  conditions  set  forth 
therein,  the  grant  award  document  may 
provide  that  training  program  partici¬ 
pants  will  upon  application  therefor 
receive  subsistence  allowances  from  the 
grantee.  Such  allowances  shall  not  ex¬ 
ceed  $75  per  week  for  the  duration  of 
the  program. 

(b)  Allowances  may  also  be  paid  for 
participant  travel  cost  for  one  round 
trip  between  each  participant’s  home 
and  the  place  at  which  the  training  pro¬ 
gram  is  conducted.  Such  allowance  shall 
not  exceed  8  cents  per  mile  by  private 
transportation  or  the  tourist  air  or  coach 
rail  rate  by  common  carrier,  but  the  total 
cost  of  travel  by  private  conveyance' may 
not  exceed  the  common  carrier  cost  of 
such  travel. 
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§  10S.48  Retention  of  records. 

(a>  E&ch  grantee  shall  provide  for 
keeping  accessible  and  intact  .all  records 
supporting  claims  for  Federal  funds  and 
relating  to  the  accountability  of  the 
grantee  for  expenditure  of  such  funds 
I  and  relating  to  its  expenditure  of  its 
contribution  to  the  cost  of  the  program 
or  project  for  3  years  after  the  close  of 
the  budget  period  in  which  the  expendi¬ 
tures  were  made  by  the  grantee:  or  if  a 
Federal  audit  has  not  occurred  within 
3  years: 

(1)  For  5  years  after  the  close  of  the 
budget  period  in  which  the  expenditures 
were  made  by  the  grantee;  or 

(2)  Until  the  grantee  is  notified  of  the 
completion  of  the  Federal  fiscal  audit, 
whichever  is  earlier. 

(b)  The  records  involved  in  any  claim 
or  expenditure  which  has  been  ques¬ 
tioned  by  the  Federal  fiscal  audit  shall 
be  further  maintained  until  necessary 
adjustments  have  been  made  and  the 
adjustments  have  been  approved  by  the 
Commissioner. 

§  103.49  Reports. 

The  grantee  shall  submit  such  fiscal 
and  program  or  project  reports  as  may 
be  required  by  the  Commissioner  and  in 
the  quantity  and  at  the  time  stated  in 
the  report  schedule  which  shall  be  set 
forth  in  the  grant  award  dociunent. 

§  103.50  Publications. 

(a)  Material  produced  as  a  result  of 
any  program  or  project  supported  with 
grants  under  this  part  may  be  published 
without  prior  review  by  the  Commis¬ 
sioner:  Provided,  That  (1)  15  copies  of 
such  material  shall  be  furnished  to  the 
Commissioner  and  (2)  that  no  such  ma¬ 
terials  may  be  published  for  sale  without 
the  prior  approval  of  the  Commissioner, 
which  approval  shall  be  subject  to  such 
requirements  as  he  deems  appropriate. 
All  such  published  material  shall  contain 
the  following  statement: 

The  (program)  (project)  presented  or  re¬ 
ported  herein  was  performed  pursuant  to  a 
grant  from  the  U.S.  Office  of  Education,  De¬ 
partment  of  Health,  Education,  and  Welfare. 
The  opinions  expressed  herein,  however,  do 
not  necessarily  reflect  the  position  or  policy 
of  the  U.S.  Office  of  Education,  and  no  offi¬ 
cial  endorsement  by  the  U.S.  Office  of  Edu¬ 
cation  should  be  inferred. 

(b)  All  printing  or  duplicating  author¬ 
ized  under  a  grant  under  this  part  shall 
be  subject  to  the  restrictions  and  limi¬ 
tations  contained  in  the  current  issue  of 
the  “Printing  and  Binding  Regulations”, 
published  by  the  Joint  Committee  on 
Printing,  Congress  of  the  United  States. 

§  103.51  Patents  and  copyxiglits. 

(a)  Any  material  of  a  copjrrightable 
nat^  produced  through  a  program  or 
project  supported  with  grants  under  this 
part  shall  be  subject  to  the  copyright 
policy  of  the  U.S.  OfiBce  of  Education  set 
forth  in  its  Statement  of  Policy  of 
March  1,  1968  (33  FJl.  3653)  or  any 

modification  thereof  in  effect  at  the  time 
of  the  grant.  Provisions  implementing 
this  policy  will  be  included  in  the  terms 


and  conditions  of  the  grant  award 
document. 

(b)  Any  material  of  a  patentable  na¬ 
ture  produced*  through  a  program  or 
project  supported  with  grants  vmder  this 
part  shall  be  subject  to  the  provisions  of 
45  CFR  Parts  6  and  8.  Provisions  imple¬ 
menting  these  parts  will  be  included  in 
the  terms  and  conditions  of  the  grant 
award  document. 

§  103.52  Termination  of  grant. 

(a)  Any  grant  may  be  terminated  by 
the  Commissioner — 

(1)  If  he  determines  that  the  program 
or  project  is  no  longer  susceptible  of  pro¬ 
ductive  results :  or 

(2)  If  the  grantee  fails  to  compy  with 
any  grant  requirement  or  condition. 

(b)  Where  action  is  taken  under  this 
section,  the  Commissioner  may  authorize 
the  expenditure  of  Federal  fimds  in  such 
amounts  as  he  deems  necessary  for  the 
purpose  of  terminating  the  program  or 
project  financed  by  the  grant  which  is 
being  terminated. 

§  103.53  Use  of  and  accounlabilily  fur 
equipment. 

(a)  Definition.  As  used  in  this  section, 
the  term  “eqmpment”  means  noncon¬ 
sumable  personal  property  procured  or 
fabricated  which  is  complete  in  itself,  is 
of  a  durable  nature,  and  has  an  expected 
useful  life  of  more  than  1  year. 

(b)  Use.  Equipment  procured  or  fabri¬ 
cated  tmder  the  grant  shall  be  used  only 
to  accomplish  the  purposes  of  the  grant 
unless  another  use  is  approved  in  writing 
by  the  Commissioner.  The  grantee  shall 
safeguard  and  protect  all  such  equip¬ 
ment  in  accordance  with  prudent  prop¬ 
erty  management  practices. 

(c)  Accountability.  The  grantee  shall 
maintain  current  records  on  all  equip¬ 
ment  procured  or  fabricated  \mder  the 
grant,  and  costing  more  than  $300  or 
having  a  residual  value  of  more  than 
$100.  Such  equipment  may  not  be  dis¬ 
posed  of  by  the  grantee  without  the  prior 
consent  of  the  Commissioner  and  shall, 
upon  the  expiration  or  termination  of 
the  grant,  be  made  available  by  the 
grantee  for  such  disposition  as  the  Com¬ 
missioner  may  direct  in  accordance  with 
the  applicable  provisions  of  the  Depart¬ 
ment’s  Grants  Administration  Manual, 
Chapter  1-410. 

§  103.54  Sale  of  goods  and  services. 

The  grantee  shall  obtain  from  the 
Commissioner  prior  approval  of  any  sale 
of  goods  and  services  resulting  from  the 
program  or  project,  and  such  approval 
will  be  subject  to  such  conditions  and 
requirements  as  the  Commissioner  deems 
appropriate. 

§  103.55  Service  contracts. 

The  grantee  may  enter  into  contracts 
or  agreements  for  the  provision  of  part  of 
the  services  to  be  provided  under  the 
grant  by  other  appropriate  public  or  pri¬ 
vate  agencies  or  institutions.  Such  con¬ 
tract  or  agreement  shall  incorporate  the 
regulations  of  this  part  and  other  ap¬ 
plicable  Federal  requirements,  describe 
the  services  to  be  provided  for  the  agency 


or  institution,  and  contain  provisions 
assuring  that  the  grantee  will  retain 
supervision  and  administrative  control 
over  the  provision  of  services  under  the 
contract  or  agreement.  Services  to  be 
provided  by  contract  or  agreement  pur¬ 
suant  to  this  section  shall  be  specified  in 
the  program  or  project  proposal  or  in  an 
amendment  thereto,  and  the  proposed 
contract  or  agreement  shall  be  submitted 
to  the  Commissioner  for  prior  approval. 

§  103.56  Changes  in  key  personnel. 

If  for  any  reason  it  becomes  necessary 
to  substitute  the  project  director  or  other 
persons  listed  in  the  program  or  project 
proposal  as  persons  employed  in  connec¬ 
tion  with  the  grant,  the  grantee  shall  in 
writing  notify  the  Commissioner  of  such 
substitution.  Such  written  notification 
shall  include  the  name  and  qualifications 
of  the  successor. 

§  103.57  Dual  compensation. 

If  a  program  or  project  staff  member 
or  consultlant  is  involvled  simultaneously 
in  two  or  more  programs  or  projects  sup¬ 
ported  by  Federal  funds  either  under  this 
part  or  otherwise,  he  may  not  be  com¬ 
pensated  for  more  than  100  percent  of 
his  time  from  Federal  funds  during  any 
part  of  the  period  of  dual  involvement. 
The  grantee  shall  not  use  any  grant 
funds  or  funds  from  other  sources  to  pay 
a  fee  to,  or  travel  expenses  of,  employees 
of  the  U.S.  Office  of  Education  for  lec¬ 
tures,  attending  program  or  project 
functions,  or  any  other  activities  in  con¬ 
nection  with  the  grant. 

§  103.58  Clearance  of  forms. 

The  grantee  shall  be  required  to  obtain 
from  the  Commissioner  clearance  of 
tests,  questionnaires,  or  other  forms  to 
be  employed  in  collecting  data  In  the 
program  or  project  supported  with  funds 
under  this  part  in  accordance  with  terms 
and  conditions  specified  in  the  grant 
award  document. 

§  103.59  Interest  on  grants. 

Interest  earned  on  grants  made  under 
this  part  to  grantees  other  than  States 
shall  be  credited  to  the  United  States. 
The  grantee  shall  submit  as  a  part  of 
each  financial  report  required  tmder  the 
grant  a  statement  showing  the  amount 
of  interest  earned  on  Federal  funds  dur¬ 
ing  the  period  covered  by  the  report. 

§  103.60  ApplicabUity  of  State,  local,  or 
institutional  proc^ures. 

Subject  to  the  provisions  and  the  limi¬ 
tations  of  the  Act  and  regulations  in 
this  part,  grant  funds  shall  be  available 
only  for  expenditures  made  in  accord¬ 
ance  with  applicable  State,  local,  or  in¬ 
stitutional  laws,  rules,  regulations,  and 
standards  governing  expenditures  by  the 
grantee. 

§  103.61  Final  accounting. 

In  addition  to  such  other  accounting  as 
the  Commissioner  may  require,  the 
grantee  shall  render,  with  respect  to  the 
program  or  project  under  the  grant,  a 
full  account  of : 

(a)  Funds  expended,  obligated,  and 
remaining  under  the  grant; 
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(b)  All  equipment  and  materials  pur¬ 
chased  with  Federal  funds; 

(c)  All  instructional  materials  devel¬ 
oped  for  use  in  the  program  or  project; 
and 

(d)  All  salable  items  resulting  from 
the  program  or  project. 

A  report  of  such  accounting  shall  be  sub¬ 
mitted  to  the  Commissioner  within  60 
days  of  the  expiration  or  termination  of 
the  grant,  and  the  grantee  shall  remit 
within  30  days  of  the  receipt  of  a  written 


request  therefor  any  amounts  found  by 
the  Commissioner  to  be  due. 

James  K  Allen,  Jr., 

VJS.  Commissioner  of  Education. 

Approved:  July  21, 1970. 

Elliot  L.  Richardson, 

Secretary  of  Health,  Education, 
and  Welfare. 

[F-R.  Doc.  70-9552:  Piled,  July  23,  1970; 
8:48  a.m.) 
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